Nebraska Credit Unions See Success in Unicameral

LB717 a key piece of legislation that included provisions supported by Nebraska credit
unions was signed into law by Governor Pillen February 25, 2026.

Below is a structured summary of the components in LB717 that specifically pertain to
credit unions. These updates include both existing authorities clarified and new or
amended powers and regulatory requirements.

1. Investment Authorities for Credit Unions

1. Expanded List of Permitted Investments:
Credit unions may invest funds not utilized for member loans in a wide variety of
securities. These include:

1.

2.

10.

11.

12.

U.S. government securities or any agency thereof.
Deposits and obligations of financial institutions (state or federal).
Loans to or share accounts of other credit unions or corporate centrals.

Securities from federal banking and lending agencies (e.g., Federal Home
Loan Bank, Federal National Mortgage Association, Government National
Mortgage Association, Federal Home Loan Mortgage Corporation).

Participation certificates from government agency-created trusts.
Share or deposit accounts of any authorized corporate central credit union.

Shares, stock, or obligations of other organizations (with caps: 10% of capital
in total, 5% in any single organization, unless otherwise approved).

Capital stock in the National Credit Union Administration Central Liquidity
Facility.

Bonds or securities issued by state/political subdivisions (no more than 10%
of capitalin any one issuer, except general obligations).

Securities under the Nebraska Business Development Corporation Act.
Participation loans with other credit unions or organizations.

Insurance policies and investments to fund employee benefit plans (limits:
15% of net worth from a single issuer, 25% in aggregate—unless the director
finds the benefits arrangement is safe, in which case these limits may not

apply).
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2. Parity with Federal Credit Unions

1.

All Rights, Powers, and Immunities:
As of January 1, 2026, Nebraska-chartered credit unions are explicitly granted all

rights, powers, privileges, benefits, and immunities exercised by federal credit
unions doing business in Nebraska.

1. Creditunions are still required to pay all applicable state taxes.

3. Rate of Interest Exemptions

1.

Loans by Credit Unions:
Interest rate limitations do not apply to rates authorized for loans made by licensees
or permittees under the Credit Union Act.

1. Also applies to certain other classes of institutional loans (e.g., to
corporations, partnerships, LLCs, or trusts).

4. Emergency Definitions & Operations

1.

Inclusion of Credit Unions:
Expanded emergency provisions clarify that credit unions are included as "financial

institutions" under law for emergency operations, including new consideration of
cybersecurity events.

5. Investment for Trusts and Minors (Indirect Impact)

1.

Deposits by Minors & Trustees:

Rules are clarified for credit union accounts held or accessed by minors and
trustees. Withdrawals may be made by electronic means, with corresponding
updates to federal law references (Electronic Fund Transfer Act).
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6. Reference to Credit Union Service Organizations (CUSOs)

1. CUSO-Related Investments:
Credit unions may participate in investments or services through CUSOs, subject to
regulatory caps and the Nebraska Department of Banking and Finance approval.

7. Date for Aligning with Federal Law

1. Uniform Adoption Date:
All references to parity powers or alignments with federal credit union authorities or
regulations are updated to take effect as of January 1, 2026 (amending the previous
2025 cutoff).

Key Takeaways

1. Investment powers for Nebraska credit unions are modernized, clarified, and in
some areas expanded.

2. Significant parity is established: Nebraska credit unions now may exercise all
powers of federal credit unions as of the updated date.

3. Regulatory caps and director approval are still enforced for certain investment and
CUSO activities.

4. Emergency and trust account rules are updated to include credit unions and to
reflect electronic processing and modern risks.



